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Summary 

 

 The study has analyzed middle-aged people in Pune city who prefer to invest in ELSS than 

any other investment plan. The introduction of the thesis deals with the concept of ELSS and the benefits 

of ELSS. The main objective of the study is to know about investors’ perception regarding investments 

plans. The second objective was to know, why a majority of the investors invest in ELSS plan of 

Mutual Fund than in any other investment plan, in Pune city. The limitation faced during the 

study was initially at the time of interaction with investors who were to fill in a questionnaire. 

 The survey was conducted with the help of the questionnaire. The questionnaire 

was designed to study the investment perception of middle-aged investors in ELSS. Sample size taken for 

the study was 100 respondents (investors), who have the age between age group of 30-50age.   

  From the analysis of the findings of the study has found that maximum numbers of 

investors are investing in ELSS plan. From the findings it has been concluded that ELSS is the best for 

investment which gives the benefits of Tax, High Returns, Long-Term investment option, Diversified Risk 

factors and security. 

 

 

 

 

 

 

 



 

  

 

 

 

Introduction  

   

 The long awaited Equity Linked Savings Scheme, 2005 has finally arrived.  The one 

single point focused objective of this scheme is to specifically provide deduction to the tax 

payers in terms of section 80C of the Income-tax Act, 1961. It may be recalled here that the 

Finance Act, 2005 has introduced a new section 80C to the Income-tax Act which would now 

provide a deduction to the extent of Rs.1,00,000/- while computing the total taxable income of 

the individual as also Hindu Undivided Family.  Gone are the old days of granting tax rebate as 

per the old provisions of section 88.  The new provisions granting tax deduction under section 

80C are investor friendly and the benefit of this deduction is available to assess of all income 

groups. 

 Investment in Equity Linked Savings Scheme more popularly known as "ELSS" is one of 

the important option which is made available to the tax payer to enjoy the tax benefit of new 

section 80C.  Although, there are various investment options available to the tax payer but 

because of certain special features of the ELSS investment option a large number of tax payers 

are  opting for investment  of the entire  sum of Rs.1 lakh in the  Equity Linked Savings Scheme 

plans which are made available by different Mutual Funds in the  country. 

 From the point of view of saving Income-tax on ELSS investment the recently introduced 

Equity Linked Savings Scheme, 2005 has nothing new to offer to the investor.  The tax saving 

provisions of ELSS is already contained in section 80C of the Income-tax Act, 1961.  The lock in 

provision of three year period remains unchanged.  Similarly, the total quantum of investment 

eligible for tax deduction on ELSS investment together with other investments continues to be 

Rs.1.00 lakh. Likewise, the minimum amount of investment in the Equity Linked Savings Plan 

of the Unit Trust or of a Mutual Fund shall be  in multiples of Rs.500/-.  Thus, the new Equity 

Linked Savings Scheme, 2005 provides for detailed guidelines to a Mutual fund particularly with 



 

  

reference to repurchase, transfer, investment pattern of the funds raised under Equity Linked 

Savings Scheme, the formula for arriving at the repurchase price and finally it also provides for 

the rules and regulations for termination of the plan. 

 The new Equity Linked Savings Scheme, 2005 has been framed by the Government 

keeping in view the powers conferred by clause (xiii) of section 80C (2) of the Income-tax Act, 

1961.  While dealing with the provisions concerning investment and repurchase the Scheme 

provides that the Investment in the plan will have to be kept for a minimum period of three years 

from the date of allotment of units.  After the said period of three years, the assessee shall have 

the option to tender the units to the Unit Trust or the Mutual Fund, for repurchase.  Presently the 

subscriptions to the units of Equity Linked Savings Scheme are open round the year and thus 

provide flexibility to the investor to invest on any day.  However, the provisions contained in the 

new scheme provide that the ELSS plans shall be open for a minimum period of one month 

during the financial year 2005-06 and a minimum period of three months during the subsequent 

years.  Although the investment in the Equity Linked Savings Scheme is blocked for a minimum 

period of three years and thus the units issued under the plan can be transferred, assigned or 

pledged only after three years of issue but in the event of the death of the assessee, the nominee 

or legal heir, as the case may be, shall be able to withdraw the investment only after the 

completion of one year from the date of allotment of the units to the assessee or anytime 

thereafter. 

  Presently the Mutual Funds having ELSS plan are announcing their NAV on daily 

basis.  But under the new scheme it is provided that the Unit Trust and other Mutual Funds shall 

announce the repurchase price one year after the date of allotment of the units and thereafter on a 

half-yearly basis. 

 The new Equity Linked Savings Scheme, 2005 provides that after a period of three years 

from the date of allotment of units, when the repurchase of units is to commence, the Trust and 

the Mutual Fund shall announce a repurchase price every month or as frequently as may be 

decided by them.  The scheme also gives clear cut guidelines for calculating the repurchase price 

of units of Mutual Fund under ELSS plans.  These repurchase rules are investor friendly.  The 

new rules or repurchase now provide that in calculating the repurchase price, the Unit Trust and 



 

  

the Mutual Fund shall take into account the unrealized appreciation in the value of the 

investment of the funds of a plan to the extent they deem fit provided that it shall not be less than 

fifty per cent of such unrealized appreciation. While calculating the repurchase price, the Unit 

Trust and Mutual Funds may deduct such sums as are appropriate to meet management, selling 

and other expenses including realization of assets and such sums shall not exceed five per cent 

per annum of the average Net Asset Value of a plan.  At the time of repurchase of the units by 

the Mutual fund the same will be purchased by the Mutual fund at the repurchase price 

prevailing on the date tendered for repurchase. 

Under the new scheme of ELSS there is also a mention about the period of termination.   It is 

now provided that a plan operated by Unit Trust or a Mutual Fund would be terminated at the 

close of the 10th year from the year in which the allotment of units is made under the plan.  If 

however, ninety per cent or more of the units under any plan are repurchased before completion 

of ten years, the Unit Trust and Mutual Fund may at their discretion, terminate that plan even 

before the stipulated period of ten years; and redeem the outstanding units at the final repurchase 

price to be fixed by them. 

 Thus, as a result of introduction of the new Equity Linked Savings Scheme, 2005 many 

no cleared issues have been cleared and obligations are cast on the Mutual Funds to strictly 

comply with the norms of  investment, repurchase price determination and  the termination of the 

plan. 

  Many investors find it difficult to select one option from the plethora of 

funds/schemes/plans available. For this, they may have to take advice from financial planners in 

order to invest in the right fund to achieve their objectives. 

   

  Investors have the option of investing in a scheme having a correlation between its 

investment objectives and their own financial goals. These schemes further have different 

plans/options. Investors prefer a diversified portfolio of securities even with a small investment. 

The risk in a diversified portfolio is lesser than investing in merely 2 or 3 securities. 

 

 



 

  

 

 

 

 

 

Objectives 

 

 To study the ELSS Scheme and their needs. 

 To understand what is investors’ needs. 

 To study the Tax benefits which the investors receive. 

 To study investors perception for different kinds of investment. 

Limitations 

Though the present study aims to achieve the above-mentioned objectives in full earnest and 

accuracy, it may be hampered due to certain limitations, some of which are summarized as 

follows: 

 Entry barrier to approach potential investors. 

 Ambiguous answers from the people. 

 Lack of technical awareness. 

 After sorting only limited data was available to study. 

 Limited time to collect large number of data; therefore limited data becomes difficult to 

analyze. 

 

  

 

 

 



 

  

 

 

Research Design / Methodology 

 

Descriptive (Cross- sectional)  

  

It is the deliberate manner to collect the information and it describes the phenomena without establishing the 

association between the factors. This is most commonly used when we want to know about the preferences of 

the customer.  

 

 Primary Data collection: -  

Through the structured questionnaire and the personal interview data has been collected   in this study. 

Structured form of questionnaire has been used in which both open- ended and close- ended types of questions 

have been asked.  

 - Sample of middle- aged investors (between 30-50 years of age)  

 - Sample size: - 100 investors 

 - Sample area: Pune 

 

 Secondary Data collection: - 

 

With the help of web sites, reference books, and articles from the magazines data about ELSS was collected to 

make the study more accurate. 

 

 

 

 

 

 

 

 

 



 

  

 

Review of Literature 

 Some of the researchers had studied about investment and investors. They had added 

some points to the investment concept from the point of investors. Deepthi from Hyderabad had 

studied about “Why do investors go to Mutual Funds?” and Opinion Research Corporation had 

done research on “A Profile of Mutual Fund Investors”. 

Deepthi from Hyderabad in his article, why do investors go to Mutual Funds mentioned 

that usually the investment made in mutual fund is managed by people called fund Manager. Then there are 

financial analysts. So it is managed by a group of expert. Moreover, if you look at the corpus, it's quite a big 

amount & they can change the mood of the market & usually they have diversified portfolio. You might have 

noticed that the day when the M.F. & other institutions sell or buys the sensitive index also moves accordingly. 

So, people with no idea or very little idea or one who has little time to study the market trends usually invest in 

M.F.  

 Mutual funds work on the simple principle that "diversification minimizes risk". When the investment 

is diversified into a portfolio of securities...it obviously takes investors to the safer side...however risk returns 

trade off always works!!!!! More the risk more will be the returns! This justifies direct stock investment. 

Yes returns in M.F. are far less than shares, but before investing in any particular company, one has to 

look into the finer details, the financial fig. is of utmost importance. But a mostly person doesn’t understand 

the financial ratios & they go in for M.F. for earning more returns possible by equity, but to invest in a Stock 

exchange one should have: More potential, More knowledgeable, More time When any one of these three is 

absent people go for Mutual fund. 

 

 

 

 

Opinion Research Corporation in their study “A Profile of Mutual Fund Investors” for purpose 

of their study has taken into consideration 2034 respondents. All 2,034 respondents were asked 

for study where - 



 

  

 Respondents aged 35-64 (52%) are the most likely to own mutual fund Shares compared 

to those aged 18-24 (17%), the next oldest age group 25-34 (39%) or those age 65 and 

over (36%). 

 The higher the education level of the respondent and the higher the 

Income level of the household, the more likely the respondent is to be an Investor. Similarly, 

only 10% of those with less than a high school education are Investors compared to 65% of those 

with a college degree. 

From the study to know about investors’ investment in ELSS than any other investment, 

Investors want to earn more and more by securing and investing.  

As the fortunes of these instruments are tied to the equity market, they have a high risk-

high return profile. However, as these funds are professionally managed and as they have a 3-

year lock-in period, fund managers are able to make long-term calls on the scrip that look like 

winners. Unlike open-ended funds that are bogged down with redemption pressures, these 

schemes enjoy the best of both, returns and capital appreciation. 

The returns generated by the ELSS schemes, in the past couple of years have been, on an 

average, more than 30 per cent. In the future, too, these funds have good prospects 

Although ELSS offers tax benefits, with equity market linked returns, there is no running 

away from the fact that they are subject to equity market risk. As we all know, the equity market 

can be very volatile and fluctuate not only due to fundamentals but also sentimental factors. 

Diversifying your portfolio across sectors and scraps is one way of minimizing the risk. 

 SIPs are a tried and tested method of minimizing risk and yet enjoying good returns, by 

regular, periodic investment, over a long horizon. Section 88 and 80L benefits have been 

replaced by Section 80C in the budget 05-06. Sect oral caps have been removed for investments 

under Section 80C. ELSS offers the best returns from all instruments under Section 80C. The 

Systematic Investment Plan route has a number of time-tested benefits. SIP in an ELSS allows to 

investors all the benefits of systematic investment with a tax break. 

 

 

 

 



 

  

Empirical Analysis 

Table.1 Table showing the middle- aged group investors’ response  

 

 From the survey data which has been sorted with relevant data of 100 investors who are 

between 30 – 50 years of age. From the table given above it is seen that between 30-35 age group 

58 investors, in 35-40 age group 22 investors, in 40-45 age group 17 investors, and  in 45-50 age 

group 3 investors who had responded  efficiently and whose data was reliable for the study. 

 

Table.2  Table showing the income level of the investors 

 
 The above table shows income level of respondent investors. It is necessary to understand 

the investment level of investors with different income level. From the above table we can 

understand that maximum no. of investors having annual income in between 4-6 lakh. 

 

 

 

Gender 

Investors with the age in years Total No. of 

Investors 

30-35 35-40 40-45 45-50 30-50 

Male 45 20 17 3 85 

Female 13 2 - - 15 

Total 58 22 17 3 100 

 

Gender 

Investors having Annual Income in lakh. Total 

No. of 

Investors 

2-3  3-4 4-5 5-6 6 and 

above 

Male 2 13 35 31 4 85 

Female 1 5 6 3 - 15 

Total 3 18 41 34 4 100 



 

  

Table.3  Occupation 

 

 The above table shows the occupation of the investors. This helps to understand the 

source of funds and knowledge level of investors.  From this table we can understand that 58 

investors are salaried and for supplementary income they invest.  The salaried investors 

concentrating more on Tax benefit; that is why they look for such investments which can meet 

their financial objective.   

 

 

 

 

 

 

 

   

 

 

Gender 

Investors Occupation Total 

No. of 

Investors 

salaried Professional Business Homemaker Others 

Male 52 18 15 - - 85 

Female 6 7 - 2 - 15 

Total 58 25 15 2 - 100 



 

  

Findings 

Table.4 Investors Preferences for No. of Investment Criteria given below 

Sr. 
No Investment  Option 

No. of Investors 

Investing 

1 Mutual fund  5 

2 Insurance 12 

3 Stock Market 8 

4 Non Financial Instruments/ Property 2 

5 Mutual fund & Insurance 18 

6 Mutual fund & Stock Market 23 

7 Mutual fund & Non Financial Instruments/ Property 10 

8 Insurance & Stock Market 8 

9 Insurance & Non Financial Instruments/ Property 1 

10 Stock Market & Non Financial Instruments/ Property 2 

11 Mutual fund & Insurance & Stock Market 6 

12 
Insurance & Stock Market & Non Financial Instruments/ 

Property 2 

13 
Stock Market & Stock Market & Non Financial Instruments/ 

Property 3 

 Total No. of Investors 100 

 The above table has been represented below with the help of following Bar chart. Major 

Investment combination has been represented with the help of Sr. nos. in above table.4. From the 

following chart Maximum No. of investor that is 23 investing in Mutual fund & Stock market 

(Sr.No. 6) where as very less are investing in Non Financial Instrument option (Sr. No. 9.10, 4)      

Fig.1 
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Table.5  Investors having following Reason for Investment  

Sr.No. Reasons No. of Investors 

1 Securities  1 

2 Return 12 

3 Tax Benefits 24 

4 Saving 2 

5 Securities & Return 7 

6 Securities & Tax Benefits 21 

7 Securities & Saving 2 

8 Return & Tax Benefits 23 

9 Return & Saving 3 

10 Tax Benefits & Saving 5 

  Total No. of Investors 100 

 

Fig.2 
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 All investors who had responded are investing in some form of investment. The reason 

for investment displayed with the help of the above table No. 5 and represented with the help of 

Pie chart (Fig.2). Maximum 24 investors are investing for Tax benefits and 23 for Maximum 

Return and Tax benefits. 



 

  

Table.6  Investors Preferences regarding Term condition 

Sr. No. Term No. of Investors Preferred 

1 Long - Term Investment 23 

2 Short - Term Investment 25 

3 Both 52 

  Total No. of Investors 100 

Fig.3 
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 With the respect to Term condition that is Long-Term, Short-Term or in both, the 

investors’ perception varies. From the study, the above table (Table. 6) and pie chart (Fig.3) 

represent that 52 investors are going to invest in Long Term and also in Short Term 

investments. Reasons for that being that the majority of investors are earning in between 4-6 

lakh which make investors invest in such a fund where they can get maximum return plus 

Tax benefits. So they are investing in short term plans or for temporary period for earning 

high returns even if there is high risk, e.g. Stock Market. For Tax benefit purpose they invest 

in ELSS or in Insurance kind of investment. 



 

  

Table.7   No. of investors investing in ELSS 

 
Investment No. of Investors  

Investing in ELSS 64 

Investing in Other 36 

 

Fig.4 
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 The above Table and Pie Chart represent analysis done for this study. It shows 

the final result, which is 64 investors which is the maximum invest in ELSS and the rest 36 

investors who invest in other forms of investment. 

 

 

 



 

  

Table.8  Following Investments give Maximum Benefits 

Sr. No. Investment 

No. of Investor 

Agree Disagree 

Not Sure / 

Don’t No 

1 Mutual fund 31 16 53 

2 Insurance 35 43 22 

3 Stock Market 37 21 42 

4 

Non Financial 

Instruments/ Property 17 2 81 

5 Banks 23 48 29 

 

 

Fig.5 
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The above Table No. 8  and  fig.5 represent that only 31% of investors agree with the 

statement that  Mutual funds gives maximum benefits; 16% disagree and 53% of investors did 

not reply accurately and some of them were not sure because they lack adequate knowledge 

about other plans of Mutual Fund. 

 

 



 

  

Fig.6 
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 Fig.6 (Table 8) represents that 35% of investors do agree with that Insurance investment 

gives maximum benefits as they have some insurance policy which gives benefits like Tax 

reduction under section 80c and long term return with unit linked plan. 43% of investors do not 

agree with this because they think that insurance does not give expected returns because they are 

deducting more percent of charges on policy. 22% are not aware to actual benefits of insurance 

as they did not have any experience. 

Fig.7 
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 Fig.7 (Table 8) represent that 37% of  investors did agree with the statement that Stock 

Market gives maximum benefits as they are already investing in Stock Market and now they 

experienced that high risk gives high returns. Whereas 21 did not agree, because they thought 

that there are huge losses till they understand the logic and 42% of investors were not aware 

from the benefits. 



 

  

Fig.8 

Non Financial Instruments/ Property

17, 17%

2, 2%

81, 81%

Agree

Disagree

Not Sure/Don’t

No

 

 
 Fig.8 (Table 8) presents that investors view regarding maximum benefits are given by 

Non financial Instrument / property. It presents that only 17% of investors agreed because they 

are investing in this and getting good profit from their investment. 2% did not agree and 81 % 

were not aware of it. 

Fig.9 
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 Fig.9 (Table 8) shows that 23% of investors did agree that Bank investment give 

maximum benefits. But only 2% of investors did not agree because they thought that this 

investment is for the purpose of saving and securing money not for the purpose of getting 

returns. 81 investors were not able to specify because they thought that investment which gives 

maximum return in short term as well as in long term is the best investment. 



 

  

Suggestions 

 
Better investing 

 

There are a number of ways to do this, but the most common way is by investing money 

in a variety of stocks, bonds, or ventures. Sometimes surviving into the investing world might be 

difficult and complicated, and nobody wants to loose at first. Therefore the investor needs help 

and advice to make better investing decisions, and to make more money. 

Investor can also find tips for better investing by doing some research online. There are 

many sites devoted to better investing, and how to get the best return on money.  

Investors should understand what his /her first requirement is. It all depends on the 

investor - which investment can satisfy them.  

There are a number of plans for investment for various purpose e.g. Tax Benefits, High 

return, Long-Term or Short-Term benefits, highly secured or with Diversified Risk. 

If investor wants to invest in such a plan which can give him, high security with 

diversified investment through expert fund managers, Tax benefit under 80c,  high return with 

Long term investment, regular investment option with regular Tax benefits in Long term 

Investment the best plan is ELSS plan of Mutual fund. 

 

 

 

 

 

 

 

 

 

 

 

 

 

  



 

  

Conclusion 

An equity-linked saving scheme (ELSS) is a great investment option that offers the twin 

benefits of tax saving and capital gains. Earlier, investors had to spread their investments across 

different instruments such as PPF, ELSS, NSC (National Stock Certificate) and infrastructure 

bonds. But now, it is possible to invest the entire amount of Rs 100,000 available under Sec 80C 

in ELSS. According to the new Income Tax Act, Sec 80C investments in ELSS are allowed as 

deduction from the total income, up to maximum Rs100, 000 in a financial year.     

ELSS schemes have a three-year lock-in period, which works to the investors’ benefit as 

the fund manager can have a portfolio of stocks that can out-perform over a period of time.  In 

long term ELSS Investment investor gets Tax benefits with regular investment option. 

From the study of 100 investors 64% investors like to invest in ELSS. From that 64% are 

investing only because of Tax Benefits. From the study it has been concluded that people are 

investing for long term in ELSS which give them capital appreciation benefits with the help of 

regular investment with regular Tax deduction. 

 ELSS is the plan which gives option of regular investment where Tax deduction is 

possible on regular investment basis. It is beneficial because the risk is diversified by the fund 

manager to invest in a number of fund options; it is also very beneficial because even if there is 

Long term Investment investor does not have risk if market goes down because the fund is 

invested in small amounts which help to recover losses. 

 The final conclusion is that Investors want to get high returns, with less loading charges, 

with Tax benefits for long term where they do not need to look continuously on market status, 

diversified risk. Therefore they preferably go for ELSS Plan than any other investments. 

 

 

 



 

  

Recommendations 

 

• There is lack of awareness among people about mutual funds so there should be more advertisements and 

other promotional campaigns to make investors aware.  

 

• People are more interested in investing in equity funds rather than debt funds because companies are 

promoting more for equity funds. Company should equally promote debt funds to provide security to 

customers.  

 

• Company should give information to its customer about its computerized operations to save their time 

and to make the operations easier.  

 

 

 

 

 

 

 

 

 

 

 

 



 

  

Appendices 

Questionnaire  

 
Management Thesis Title:  

“Middle- aged group people prefer investment in ELSS than any other investment 

plans, an analytical study in Pune city.” 

 
Personal Detail 

 

1. Full Name  

 

……………………………………………………………………………………… 

 

2. Address for Communication (IN CAPITALS) 

 

……………………………………………………………………………………… 

 

3. Permanent Address (If different from above Address) 

 

……………………………………………………………………………………… 

 

a.  Phone Office 

 

b.  Phone Residence  

 

c.  Mobile 

 

4. E-mail    ……………………………………………………… 

 

5. Date of Birth (ddmmyyyy) 

 

6. Gender          Male      Female 

 

7. Annual Income (Rupees)  

 

8. Occupation   

 

a. Salaried c. Professional  e. House Wife 

 

    

b. Business d. Agriculture  h. Others……. 

 

 



 

  

9. Nature of duties / Job description …………………………………………………. 

 

10. Address of Business / Company …………………………………………………... 

 

11. Source of Funds …………………………………………………………………… 

 

12. Any Investment if you have from the following – 

 

a. Insurance (if Yes, Please specify) 

……………………………………………………………………….. 

b. Mutual Fund  (if Yes, Please specify) 

……………………………………………………………………….. 

c. Stock Market (if Yes, Please specify)  

……………………………………………………………………….. 

d. Non Financial Instruments / Property (if Yes, Please specify)  

……………………………………………………………………….. 

e. Others (Please specify)  

……………………………………………………………………….. 

 

13. Which Criteria of Investment you prefer (please specify) 

 

a. Securities            ……………………………………………………… 

b. Return           ……………………………………………………… 

c. Tax Benefits       ……………………………………………………… 

d. Saving                 ……………………………………………………… 

 

14. Duration for Investment 

 

a.  If short Term Investment-    ----------Years 

b.  If Long Term Investment-    ----------Years 

 

15. How much PERCENT of your Income you prefer to Invest for your benefit. 

 

……………………………………………………………………………….. 

 

16. From Your point of view which investment giving you maximum benefits? Why? 

 

………………………………………………………………………………………………

………………………………………………………………………………………………

……………………………………………………………………… 

 

Thanks for Sparing Your Precious Time. 
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Glossary 

ELSS  

It is the plan which gives option of regular investment where Tax deduction is possible on 

regular investment basis. It is beneficial because the risk is diversified by the fund manager to 

invest in no. of fund option, it is also very beneficial because even if there is Long term 

Investment investor does not have risk if market goes down because the fund is invested in 

small-small amount which help to recover losses. 

SIP 

 Are a tried and tested method of minimizing risk and yet enjoying good returns, by regular, 

periodic investment, over a long horizon. Section 88 and 80L benefits have been replaced by 

Section 80C in the budget 05-06. Sect oral caps have been removed for investments under 

Section 80C. 

 

 

 

 


