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Greetings from Bizastra! 

This edition focuses on the Scheme for 
implementation of Biofuel Projects in Madhya 
Pradesh

Positioning the state as a Biofuel Projects for use 
in the following sectors :

Transportation Sector

Power Generation

Industrial Sector

Household and Commercial Use

Agriculture and Rural 
Development
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1. Introduction :
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1. Introduction

 The scheme is for the implementation of 
Biofuel Projects under the Madhya Pradesh 
Renewable Energy Policy – 2025.

 Aims to promote the implementation and 
development of biofuel projects in the state.

 Focuses on utilizing renewable energy 
resources to create a sustainable energy 
ecosystem.

•
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2. Objective :
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Reduce fossil fuel 
dependence and 
carbon emissions

Support 
employment         
and
entrepreneurship

Encourage 
research and 
innovation in 
biofuel 
technology.

Increase biofuel
production and 

usage in Madhya 
Pradesh.

Provide 
alternative 

income sources 
for farmers and 

rural communities. Establish bio-
refinery clusters 
and infrastructure 

for waste 
collection.
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2 Syngas (Synthesis Gas) 

Bio-CNG (Compressed Biogas)

Biodiesel 

Biomass-based cogeneration 

Drop-in fuels (Liquid fuels made   

from waste) 

Briquettes and Pellets 

Electricity and steam from bio-

resources
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Definition: Biofuels are the fuels produced from 
renewable resources.

3. Types of Biofuel :
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4. Incentive :
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Investment 
Promotion 
Assistance (Capital 
Subsidy) : Up to ₹200 
Cr in seven annual 
installments.

Green 
Industrialization 
Assistance: 50% 

assistance for waste 
management.

Infrastructure 
Support: 50% 

assistance for roads, 
power, and sewage.

Exemptions: 100% 
exemption on 
electricity duty.
•No cross-subsidy 
surcharge.
•Stamp duty 
reimbursement.

100% 
Reimbursement 
on IPR & Quality 
Certification

Exemption in 
Energy 

Development Cess
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5. CCIP Customized Package :
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Mega Industrial Units With an 
investment of more than Rs.500 Cr. 
Shall be eligible to avail customized 
package under CCIP.
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6. Frequently Asked Questions : 

Q1. Is mixing of fossil-based 
fuels with waste/biomass 
permitted?

Ans: Mixing of fossil-based fuels 
with waste/biomass will not be 
permitted.

Q2. Is it applicable to 
existing & Diversifying 
units?

Ans: Yes it is applicable for both 
existing & Diversifying units.
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7. Closing Note :

+91 91585 22195,
+91 84840 18745.

arohi@bizastra.com
ashwin@bizastra.com
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The Biofuel Policy 2025 for Madhya Pradesh is 
designed to promote the use of renewable 
energy and boost the state’s economy. By focusing on 
biofuels, the policy will create new job opportunities, 
especially in rural areas, and support sustainable 
farming practices.

With the cooperation of all stakeholders, this policy will 
help Madhya Pradesh become a leader in clean energy, 
paving the way for a brighter and greener future.
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